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I. Introduction. 
 

Accountants typically see a much more detailed report of their clients’ economic condition 
than do their attorneys.  Thus, it is often the accountants’ job to triage the economically 
distressed client and help evaluate when restructuring, reorganization, or bankruptcy are 
appropriate paths to consider.  

 
To serve that role, it is helpful to have a foundational understand of what a business 

bankruptcy looks like, what the eligibility criteria are, how one type of bankruptcy proceeding 
differs from another, and what impact filing a petition for bankruptcy relief will have on a 
clients’ business.   

 
This paper will focus on providing an overview of when a small business is eligible for 

bankruptcy, which types of bankruptcy proceeding it should consider, how the various types 
of proceedings differ from one another, and what results may a client achieve through 
bankruptcy. This paper also discusses how and when financial professionals can get paid if 
one of their clients is in bankruptcy. 

 
II. Why Talk Bankruptcy Now? 

 
A. Case Trends and Data 

 
For those new to the practice of accounting or for those with a shorter memory than 

others, bankruptcy may seem like a nearly novel concept.  Based on market conditions, 
changes in law, and various other factors, commercial bankruptcy filings have increased, 
essentially year after year, for roughly a decade.  In fact, commercial filings are presently 
about 60% less common than they were in the years following the 2008 economic downturn.  
Case filings are also lower than they were prior to 2008.  This is the case, despite tremendous 

 
1 Neither the author nor the firm of Carruthers & Roth, P.A. intends to provide any legal advice in this paper or to 
establish an attorney client relationship through this paper.  Each fact situation is different and the law and how it 
applies to particular facts changes daily.   If you have an issue, then you should consult a licensed attorney in the 
appropriate jurisdiction to seek legal advice.  
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population growth during the same period.  See the chart below for a year-over-year 
breakdown of case filings in North Carolina.   

 

 
North Carolina is not alone in this trend.  Nationwide commercial bankruptcy filings have 

largely declined.  Although COVID-19 drove a large spike in large retail bankruptcies, those cases 
were filed almost exclusively in Delaware and a select few other jurisdictions.  Their impact on 
financial professionals in North Carolina was limited.  Notably, COVID-19 did not drive a large 
spike in commercial filings outside of that context.  

 
B. Recent Law Change 

 
Despite the substantial decline in commercial bankruptcies, this subject is ripe for 

discussion for two reasons.  The first is that it seems unlikely that this two-decade trend will 
continue in perpetuity. The second reason is that Congress passed the Small Business 
Reorganization Act of 2019 (SBRA), which went into effect on February 19, 2020.  The SBRA 
created a new subchapter V to Chapter 11 of the United States Bankruptcy Code. The goal of the 
SBRA is to provide speedy and cost-efficient reorganizations for small businesses that have 
otherwise found themselves priced out of Chapter 11 reorganization.  Subchapter V bankruptcies 
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are still a new and rare phenomenon in North Carolina, yet they are a tool in the toolbelt of 
distressed small businesses. 
 

III. Bankruptcy Overview 
a. Generally 

Like the tax code, we have one Code that governs the laws of the most impoverished 
individuals and the largest, yet most overleveraged retail giants.  Thus, a discussion about 
bankruptcy can go in many directions. However, at its root, all bankruptcy proceedings strive to 
accomplish the mission of offering debtors a breathing spell or fresh start, by which they can 
overcome circling creditors, or in the alternative a mechanism for efficient asset distribution in the 
event that liquidation is imminent. 
 

For purposes of this presentation, and for most small and mid-sized debtors, there are two 
different types of bankruptcy proceedings: Chapter 7 liquidations and Chapter 11 reorganizations.  
In the commercial context, a Chapter 7 bankruptcy is essentially a going-out-of-business sale, 
whereby a structured priority scheme determines how creditors are repaid and in what order.  
Chapter 11 bankruptcies, however, give an insolvent business a reprieve from the demands of 
creditors while allowing them to restructure their debts.  A Chapter 11 reorganization is structured 
around a plan of reorganization, typically filed by a debtor, which proposes how the debtor will 
treat its various classes of creditors.  The debtor then solicits votes on the plan from its creditors 
in hope of obtaining plan confirmation which will bind its creditors to accept whatever treatment 
the plan calls for.   

 
b. Key Players in a Bankruptcy Proceeding 

Bankruptcy proceedings are a collaborative affair with many players.  Although the 
involvement of the players varies from case to case, every bankruptcy proceeding will have the 
involvement of the following parties: (a) the debtor, (b) creditors, (c) the bankruptcy judge, (d) a 
trustee, and (e) the bankruptcy administrator2.  The debtor appears before the court seeking to 
address its debts, while the creditors jockey over the debtor’s limited available assets pursuant to 
the priority scheme established by the Bankruptcy Code.  The bankruptcy judge sits in equity, 
overseeing the proceeding and deciding disputes as they arise.  In a simple Chapter 7 case, the 
judge may not need to rule on a single issue, while a complicated Chapter 11 proceeding may last 
for years, requiring countless rulings, hearings, and trials.  The role of the trustee varies by type of 
proceeding, but the trustee is always the individual or entity responsible for the debtor’s 
bankruptcy estate.  In Chapter 7 cases, the trustee is a third-party, typically an attorney or law firm, 
appointed by the Bankruptcy Administrator (or U.S. Trustee in the other 48 states). The trustee is 
responsible for evaluating the debtor’s assets and determining what is available to liquidate and 
how to do so.  In a typical Chapter 11 case, however, the debtor serves as the trustee.  It remains 
in control of all of its assets, but it owes fiduciary duties to its creditors and has certain avoidance 
powers that allow the debtor-in-possession to enhance the bankruptcy estate by recovering assets 
from third parties that once belonged to, or should belong to, the debtor.  Finally, the bankruptcy 
administrator serves as a neutral overseer with minimal involvement in Chapter 7 cases, and an 
active role of monitoring Chapter 11 cases, seeking to enforce bankruptcy law and custom and 
assisting in evaluating the debtor’s proposals and finances.  

 
2 In every state but North Carolina and Alabama, there is not a bankruptcy administrator, rather the United States 
Trustee serves in a similar capacity.   
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c. Key Moments/Concepts in a Bankruptcy Proceeding 
 

i. The Petition Date 
 

Every bankruptcy case commences with the filing of a petition for bankruptcy relief. There 
are two types of bankruptcy petition: the voluntary petition filed by a debtor seeking relief on its 
own accord and the involuntary petition whereby three or more creditors of a debtor holding at 
least $10,000 in cumulative claims against the debtor forcing them into bankruptcy. Once the 
petition is filed, so long as the case remains open, the debtor is subjected to reporting requirements, 
whereby it must file schedules of assets and liabilities.  Additionally, so long as the case is pending, 
the debtor will need to seek court permission to undertake certain actions it could undertake freely 
outside of bankruptcy court including selling assets of the estate, obtaining financing, and engaging 
in transactions outside of the debtor’s ordinary course of business. 
  

ii. Commencement of the Automatic Stay 
 

One of the most, if not the most, important protections offered to a debtor seeking 
bankruptcy relief is the triggering of the automatic stay.  The automatic stay is a stay, or restriction, 
that commences automatically upon the commencement of the bankruptcy proceeding against 
virtually all collection activities.  The automatic stay prohibits creditors from commencing or 
continuing legal proceedings to recover debts owed by the debtor, attempting to enforce judgments 
against the debtor or property of the estate, any acts to obtain possession of property of the estate, 
efforts to create liens against the debtor or property of the state, and any act to collect or recover 
debts from the debtor.  In essence, all collection activities are prohibited for so long as the 
automatic stay remains in place.  There are narrow exceptions, like the enforcement of police 
powers and the collection of support obligations which Congress excepted from the automatic stay.  

 
Once the automatic stay commences, creditors must (a) wait for resolution of the 

bankruptcy proceeding or (b) seek relief from the automatic stay from the bankruptcy court. 
Because of this, one of the most frequent motions filed in bankruptcy proceedings are motions for 
relief from stay.  Typically, secured creditors can obtain stay relief if there is risk that the value of 
their collateral is being depleted without obtaining adequate protection payments.  Thus, for 
instance, a lender that financed a business’s operations in exchange for a security interest in the 
equipment of that business may be able to obtain stay relief if the debtor continues to use the 
equipment, depleting its useful life, without making payments either to compensate the creditor 
for the depleted value of the equipment or without making ordinary debt service payments, or both.  
Upon obtaining stay relief, such a secured creditor can then repossess the collateral and sell it to 
liquidate its claim.  

 
iii. The Claims Bar Date 

 
Once creditors are restricted from undertaking any collections action, they need another 

method of obtaining repayment. While the debtor is asked to schedule its liabilities, creditors also 
have the opportunity to submit claims to the bankruptcy court.  The process for doing so is 
submitting proofs of claim. Proofs of claim are presumptively valid.  Thus, a creditor fills out the 
claim form and submits it to the court, stating the amount it is owed and providing appropriate 
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documentation.  If the claim is not objected to, it will be deemed allowed and will then receive a 
pro rata repayment based on the priority repayment scheme established by the Bankruptcy Code.  
Since a key goal of bankruptcy is to either allow a debtor to restructure or to liquidate and allocate 
assets as between the creditors, the claims submission process must be finite.  Thus, a claims bar 
date is scheduled to provide that creditors must submit claims on or before that date or otherwise 
risk having their claim barred from enforcement.  Typically the claims bar date is 90 days after the 
court notices out that claims are requested in Chapter 7 cases.  In Chapter 11 cases, the timing of 
the claims bar date is more variable, but will still be set by the court.   

 
Once the universe of claims is known, the priority scheme determined by the Bankruptcy 

Code determines how claims are to be paid.  If a claim is secured by collateral which is property 
of the estate, the secured claim will typically be paid up to the value of the collateral, or otherwise 
the collateral will be turned back over to the secured creditor.  Once secured claims are paid, the 
next class of claims to be paid are administrative claims which include post-petition debts incurred 
by the estate in order to conduct the bankruptcy proceeding.  Examples include professional fees 
(including CPA fees) which are common in Chapter 11 proceedings.  

 
Once secured claims and administrative claims are paid, priority claims are paid next.  

These are expenses which were determined by Congress to deserve special treatment and include 
wages of employees of the debtor and many tax claims.  Finally, once all of the secured claims, 
administrative and other priority claims have been paid, unsecured creditors get paid last.  The 
result is that unsecured creditors frequently receive nothing or next to nothing in return.   

 
iv. The Disclosure Statement 

 
In Chapter 11 proceedings there are several other key milestones in the case.  First, as 

mentioned above, for a Chapter 11 proceeding to succeed, a plan of reorganization must be 
confirmed.  Prior to getting to plan confirmation, however, the debtor (or other plan proponent) 
must submit a disclosure statement that allows parties to have adequate information to make an 
informed decision on whether to vote to reject or accept the plan of reorganization.  A typical 
disclosure statement thus includes a report of the financial status of the debtor, projections of how 
the debtor will perform in the future, feasibility studies as to whether the proposed plan can be 
accomplished, as well as a discussion of risk factors that could cause the plan to fail.  Because 
disclosure statements require significant financial analysis, debtors frequently rely on financial 
professionals like CPAs to assist in producing them.  Once the disclosure statement has been 
circulated, the debtor must seek court approval whereby the court must determine whether it 
provides adequate information for the creditors. 

 
v. Vote Solicitation 

 
Once the Disclosure Statement is approved, the debtor then needs to seek sufficient 

approval of its creditors to obtain plan confirmation. If a creditor’s claim is deemed impaired, the 
creditor is entitled to vote for or against the plan of reorganization.  A claim is impaired if it 
received worse treatment that it would but for the bankruptcy proceeding.  Examples of impaired 
claims include claims that are paid at less than 100 cents on the dollar, claims that are amortized 
over longer periods of time, and claims where repayment is simply delayed. Typically, the 
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impaired creditor is left weighing whether the proposed treatment under the Plan of Reorganization 
provides for better treatment than the creditor would receive in a liquidation or through collection 
activities if the case is ultimately dismissed.  

 
For purposes of balloting, creditors are segregated into classes of similarly situated 

creditors.  Applicable bankruptcy law gives the debtor significant discretion to determine how to 
group various classes of creditors.  So long as the debtor does not unfairly discriminate as between 
creditors, it can be more creative than simply breaking creditors into classes based purely on their 
priority schemes. The votes are then tallied as between the classes. A class is deemed to accept the 
plan if creditors holding at least two-third in amount of claim value and a majority in number vote 
to accept the plan.   

vi. Plan Confirmation  
 

Once the ballots have been cast, the debtor still must seek plan confirmation from the 
bankruptcy court.  The balloting procedures are influential in determining whether a plan is 
confirmed or rejected, but are not entirely determinative.  Even if a plan is accepted by each class 
of creditors, the court must still conduct a confirmation hearing and satisfy itself that certain criteria 
are satisfied.  Specifically, the court must be satisfied that the plan complies with bankruptcy law, 
that it was filed in good faith, and that it satisfies the best interests of the creditors (i.e., that 
creditors are better off under the plan than they would be in a liquidation). 

 
Just as a consensual plan must meet other criteria in order to be confirmed, a plan may also 

be able to be confirmed despite the objection of one or more classes of creditors.  So long as the 
plan does not unfairly discriminate as between creditors and proposes fair and equitable treatment 
of creditors, a plan which has at least one impaired class of creditors voting in support of the plan, 
the plan can be confirmed over the other objecting creditor classes provided that the plan does not 
violate the absolute priority rule.  The absolute priority rule provides that the priority schemes in 
the bankruptcy code must be honored, and each senior class of claims must be paid in full before 
moving down a level.  Importantly, the lowest priority class in a bankruptcy proceeding is equity 
ownership.  Thus, if a plan is confirmed through a cram-down, the common name for a plan that’s 
confirmed despite the objection of creditors, equity must ensure that it pays its unsecured creditors 
100% before it can retain its ownership and control of the debtor.  The exception to this rule is that 
ownership can contribute new value at a dollar-for-dollar value in order to retain control.  Case 
law has held that such value cannot be accomplished solely by offering expertise.  Rather, in a 
nonconsensual case where unsecured creditors are not getting paid 100%, equity interests must 
essentially buy their way back into ownership.  

 
vii. Effective Date 

 
In a Chapter 11 case, once the plan is confirmed, the plan will designate an effective date 

when it will go into effect.  At that point, the plan binds not only the debtor but all creditors that 
received notice of the bankruptcy as well.  At that point, the debtor effectively receives its restart 
pursuant to the terms designated in the plan. Repayment terms for installment debt may be 
pushed out, interest rates may have changed, and unsecured debt may have been written off. 
Creditors are then barred from collecting such discharged debt. 
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d. Costs and Benefits of Chapter 7 and Traditional Chapter 11s 
 

i. Chapter 7 
 

The biggest benefit a small business debtor obtains from filing a chapter 7 liquidation is an 
orderly liquidation of its assets that is performed by a third party.  Recall that in a Chapter 7 
proceeding, the submission of the bankruptcy petition results in three immediate changes.  First, 
the automatic stay kicks in and freezes the debtor’s liabilities as of the petition date. Second, the 
debtor’s assets become property of the bankruptcy estate.  Third, a panel trustee is appointed to 
serve as the party responsible for determining how to use the assets of the estate.  For the typical 
business debtor, this means selling or turning over property that serves as collateral for secured 
claims to the secured creditors and distributing whatever remains to pay unsecured creditors 
pennies on the dollar if anything.  The process is cheap to the debtor and allows for a final 
resolution that cannot be achieved as quickly by simply winding up the business.  

 
Depending on the circumstances, the trustee’s powers described in more detail below can 

be a benefit or a major cost of filing a chapter 7 bankruptcy.  Under the Bankruptcy Code, trustees 
of bankruptcy estates have the authority to unwind certain prepetition transactions.  First, they can 
set aside preferential transfers.  Preferential transfers are any transfers made within ninety days of 
the petition date for antecedent debt without any new value.  An exception to this standard is that 
antecedent debt that is paid in the ordinary course of both the debtor’s business and debtor and 
creditors relationship is excepted from this avoidance power.  As an example, if on the 75th day 
before filing bankruptcy, a business debtor paid off its overdue balance with a vendor after missing 
several months’ payments, and that vendor didn’t do any new business with the debtor over the 
subsequent 75 days, the trustee can likely recover the full amount paid to the vendor on day 75.  
However, if the vendor invoiced monthly and debtor paid its invoice each month, then the 
payments within 90 days of the petition date likely are not preferential transfers.  

 
Similarly, the trustee has the authority to set aside fraudulent conveyances made within 

two years of the petition date if such transfer was made (a) with actual intent to hinder, delay or 
defraud any creditor of the debtor or (b) for less than reasonably equivalent value.  Thus, the trustee 
can review transfers made for two years prior to the petition date.  If a debtor gave a sweetheart 
deal to someone 23 months before the petition date, the trustee can sue that party and recover 
property conveyed by the debtor, therefore. The trustee also has the ability to bring suit to recover 
property of the estate that is in the hands of third parties.   

 
Because the trustee has a fiduciary duty to maximize the disbursement of assets as to all 

creditors, it may be that a trustee is much more aggressive in recovering assets than a debtor’s 
management would be.  Thus, by filing a Chapter 7 bankruptcy petition, the debtor may be harming 
some of its key vendors.  This can have negative consequences for debtor management if they 
desire to get out of one business but reenter the space in another venture.  

 
ii. Chapter 11 

 
For many small businesses, the benefits derived from a Chapter 11 reorganization are much 

more substantial.  The business can write off some debt, get out of bad contracts and leases, and 
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yet maintain operations, and hopefully emerge as a more credit-worthy borrower.  In an ideal 
world, that is an attractive option for a distressed small business. Additionally, in filing for Chapter 
11, the Debtor obtains the aforementioned powers of a trustee to avoid transactions.  And while 
the Debtor does owe fiduciary obligations to the creditors as a whole, it possesses business 
discretion as to when to wield that power.  The debtor-in-possession may be compelled to avoid 
truly fraudulent conveyances or preferential transfers made to creditors that are not key to its long-
term restructuring, but also has the discretion to consider when avoiding transfers to critical 
vendors may be a dire mistake for the ongoing success of the business.    

 
However, as mentioned at the outset of this paper, few businesses are selecting to file 

Chapter 11 proceedings.  That is, in part, because times have been good.  Interest rates are low and 
delinquency rates and default rates are nowhere near all time highs.  However, part of that is also 
that a Chapter 11 proceeding is long and expensive.  Additionally, while in bankruptcy, a debtor 
is limited in how it can use credit.  Thus, most businesses must be prepared to survive for months 
or years on cash receipts or expensive post-petition financing.  

 
A typical Chapter 11 proceeding takes a little more than 1 ½ years from petition date to 

effective date.  During that time, the debtor has legal fees, filing fees, credit limitations, and 
accounting fees that exceed what it would have but for the bankruptcy.  It is not uncommon for a 
Chapter 11 proceeding to exceed $100,000 in professional fees. Additionally, the success rates for 
Chapter 11 debtors is very low.  Depending on who you ask and when, the success rate for a debtor 
seeking to reorganize is as low as 10%.  The cases that fail to reach plan confirmation typically 
result in either a dismissal of the bankruptcy proceeding or a conversion to a Chapter 7 case.  
Additionally, a portion of the cases that do reach plan confirmation still do not result in 
reorganization.  Some Chapter 11 cases are used not for reorganization, but rather as a method to 
convey assets free and clear of liens.  In those instances, debtors file a plan of liquidation within 
Chapter 11. 

 
Thus, the problem for a small business debtor contemplating reorganization is clear—it’s 

an attractive process, but it is slow, unpredictable and expensive.  Scholars and lawmakers have 
been aware of this and drafted Subchapter V in part to address these issues.  
  

IV. Subchapter V Chapter 11 Reorganizations  
 

The Small Business Reorganization Act of 2019 (SBRA) took effect February 19, 2020, 
mere days before the onset of the COVID-19 pandemic.  Congress passed the Act with the stated 
goals of granting to small business owners a vessel for faster, lower-cost reorganization that allows 
creditors to get paid sooner. The structure and administration of a Subchapter V proceeding is quite 
different from the procedure described above for either a Chapter 7 proceeding or a traditional 
Chapter 11 proceeding.   

 
One key difference in a Subchapter V proceeding is that a trustee is immediately appointed, 

much like in a Chapter 7 proceeding.  However, unlike in Chapter 7 where the trustee assumes 
control of the debtor’s assets and sits in the driver’s seat for decision-making, the Subchapter V 
trustee is primarily responsible for facilitating a consensual plan as between the debtor and 
creditors.  In this role, the trustee acts more as mediator than as adversary or creditor’s fiduciary.  
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Notwithstanding the foregoing, the trustee does still have authority and obligations to review 
debtor financials. In this role, the Subchapter V trustee serves as an advisor, determining early on 
whether a plan is feasible and worth pursuing.  

 
Additionally, borrowing a concept from Chapter 13 proceedings, which are a form of 

consumer plan involving installment repayment of debts, Subchapter V debtors are able to spread 
repayment of their debts across a period of three to five years.  During that period, the subchapter 
V debtor is required to devote its projected disposable income to paying creditors.  This provision 
allows for spreading pre-petition debts and the administrative expenses of the bankruptcy itself 
over that timeframe.   

 
Additionally, in a Subchapter V, the debtor is expected to file its plan of reorganization 

within 90 days of the petition date.  By way of comparison, traditional Chapter 11 proceedings 
provide a 180-day exclusivity period, whereby no other party other than the debtor is permitted to 
file a plan for the first 180 days.  
 
 Subchapter V also offers several protections to the principals of the debtor that are not 
available in an ordinary Chapter 11 proceeding.  For instance, if the principal mortgaged his or her 
home to finance business activities, that loan can be modified through the Subchapter V 
proceeding, granting immediate relief to a very stressful situation.  Moreover, the Absolute Value 
Rule and the New Value corollary thereto that requires equity to inject new capital to retain 
ownership in non-consensual plans does not exist under Subchapter V.  Business owners can 
maintain confidence that they are not going to lose their business in order to obtain plan approval.  
 
 The first year and ½ of SBRA’s implementation proves to be a challenging metric of its 
success.  The first several months were marked by court shut-downs, limited in-person availability, 
and countless economic shocks.  However, early indicators are that Subchapter V proceedings do 
have higher success rates in terms of reaching plan confirmation, and that the stated goals of 
working in accelerated fashion and at a lower cost to the borrower have been satisfied.  
 
 Notably, any party considering Subchapter V needs to be aware of its limited eligibility 
requirements. Subchapter V is only available to small businesses, which are defined to be entities 
with aggregate non-contingent liquidated debts of up to $2,725,625. Notably this debt ceiling is 
quite low.  However, that debt ceiling has only very briefly applied.  SBRA passed in February, 
2020, and the CARES Act immediately raised the debt ceiling to $7.5 million through March 31, 
2021.  Then, very shortly after March 31, 2021, Congress again raised the debt ceiling to $7.5 
million through March 31, 2022.  It is unclear currently whether the plan is to allow the eligibility 
criteria to fall back to its pre-CARES act level in 2022. Additionally, it is worth noting that the 
debt ceiling excludes debt owed to affiliates and insiders.  This is obviously significant considering 
the amount of insider debt many small businesses carry.  
 
 In addition to the potentially low debt ceiling, Subchapter V has other tradeoffs as well.  
While speed is one of the stated goals of the proceeding, it comes at a cost to the debtor, who may 
risk having to sacrifice quality in order to meet deadlines.  Developing a confirmable plan can be 
challenging, insofar as it involves both substantial horse-trading among parties and complicated 
analysis of financial projections.  Thus, if courts wind up taking hardline stands on debtors having 
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90 days to submit a plan or take a dismissal, it may prove too challenging for debtors with 
complicated relationships with multiple creditors.  
 
 Comparing 2020 filing data with 2021 filing data may be a fool’s errand in terms of trying 
to determine trends.  2020 would have been an unusual year for Subchapter V filings based on it 
being a novel concept.  Throwing in a global pandemic certainly complicated thing.  2021 certainly 
has not been an economically consistent year either.  However, nationally filings in 2021 are 
substantially lower than they were in 2020. It will be interesting to see how this plays out in the 
coming months.  
 
 In North Carolina, Subchapter V proceedings are still very uncommon.  The chart below 
depicts the number of cases filed to date in our state:  
 

 2020 2021 
January N/A 6 
February 5 3 
March 4 3 
April 0 4 
May 6 1 
June 5 3 
July 3 7 
August 5 2 
September 4 4 
October 0 1 
November 1 1 
December 4 N/A 
Total 37 37 

 
 Additionally, the data is still too new to determine whether these proceedings are increasing 
the total number of Chapter 11s filed in the state or are merely cases that would have filed as 
traditional 11s otherwise.  However, it is clear in comparing the number of Subchapter Vs filed 
over the past two years to the number of total 11s filed in North Carolina over recent years that a 
sizeable number of business debtors are electing to file Subchapter Vs.  Thus, prudent financial 
professionals will want to be able to intelligently discuss these issues with distressed business 
owners.  


